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On Feb. 14, the UN Economic Commission for Latin America and the Caribbean (ECLAC) released
a 252-page document titled, "Igualdad y transformacion productiva: un enfoque integrado." ECLAC
argues that economic development must be accompanied by and grounded on improvement
in social welfare indicators. The document was sent to governments throughout the region in
preparation for a ministerial-level meeting set for April 8-15 in Santiago (Chile). ECLAC states that
Latin American government economic policies should be market determined, but "with a social
content." Experience indicates, says the UN agency, that economic growth does not necessarily nor
automatically lead to income and wealth equality. For instance, the Brazilian productive apparatus
was transformed into an efficient competitor on world markets, but no improvement in income and
wealth distribution took place. At present, an estimated 73.5% of all Brazilians live in absolute or
relative poverty. The ECLAC document mentions that growing poverty leading to increased social
and political tensions was the context of the attempted coup in Venezuela. According to ECLAC,
economic structural reforms must take equity into account or they contribute to political and social
instability, described as a "threat" to all nations in the region. Investments in education, labor force
training and skills develoopment, and public services are mandatory in order for Latin American
nations to sustain competitiveness on the world market. The document states that "competitiveness
will never be guaranteed if the vast majority of citizens are condemned to impoverishment. Unless
poverty is addressed or reduced, one cannot speak of development or productive transformation."
ECLAC recommendations to governments aimed at avoiding political tensions and upheaval,
as well as creating foundations for sustained competitiveness are summarized below. * Develop
multi-faceted programs to reduce the proportion of below-poverty level persons and households.
* Promote development of potential talent which exists among members of all social groups,
progressively eliminating privilege and discrimination, as well as inequality of opportunity of all
types. * Avoid schemes to increase power and wealth at the expense of the environment, since such
actions restrict choices and alternatives for present and future generations. (Basic data from Spanish
news service EFE, 02/14/92)
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